
Iran – NGO Advocacy Brief

THE FORMAL-SECTOR COST OF
IRAN SANCTIONS
Volume VII register translation

I. Five sanctions events. A dual-state economy. Twenty-three
million formal-sector workers whose capability is measurably
suppressed while the IRGC-economic-architecture absorbs
the substitution.

Format: 14-page brief (this is the executive summary + named victims/beneficiaries + 5
findings + policy recommendations + methodological credibility + call-to-action) Coalition
relevance: NIAC, Iran Human Rights, Atlantic Council Future of Iran Initiative, ICG Iran
program, Eurodad, Latindadd-MENA, Bretton Woods Project, Focus on the Global South,
Crisis Group, Center for Constitutional Rights, Code Pink, FOR

II. EXECUTIVE SUMMARY
For sixteen years the international sanctions architecture has treated the Iranian formal man-
ufacturing sector as the load-bearing pressure point of its coercive-economic strategy. Five
major escalation events between 2010 and 2024 — CISADA in 2010, NDAA + EU oil embargo
in 2012, JCPOA withdrawal in 2018, sectoral re-imposition under Executive Order 13902 in
2020, and secondary-sanctions tightening in 2024 — have layered restrictions on formal Iranian
industry, oil downstream, and the financial-payments infrastructure that the formal economy
depends on.

A new pre-registered five-method study (Epstein 2026, Review of International Political Econ-
omy under review) provides the cleanest empirical evidence to date that this sanctions
architecture has imposed a measurable, persistent capability disruption on the
formal Iranian manufacturing sector — while the IRGC-economic-architecture (Khatam-
al-Anbiya, the Bonyad foundations, parastatal procurement) has absorbed the substitution and
concentrated wealth in the dual-state apparatus that the sanctions were ostensibly designed
to constrain:

• Each sanctions event has cost the Iranian formal sector an average of 2.2 log
points of manufacturing value-added per worker — across 5 events 2010-2024,
pooled ATT -0.0221 log points (95% CI [-0.0257, -0.0184]; p < 10�³¹), statistically dis-
tinguishable from synthetic counterfactuals built from Turkey, Egypt, Iraq, Saudi Arabia,
UAE.

• Iranian product-space complexity has decelerated by approximately 4.2 ECI
points per year post-JCPOA withdrawal — Hidalgo-Hausmann complexity-trajectory
�� = -0.0423/yr; vintage-robust across 2009/2018/2023 PCI reconstructions; consistent with
sanctions-induced export-portfolio simplification.
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• The IRGC-economic-architecture propagates capability at a structurally larger
production-network multiplier than the formal sector: M_Bonyad = 2.83, M_IRGC
= 2.48, M_formal = 1.97 — a +0.69-multiplier-unit differential. The substitution mecha-
nism concentrates the productive economy in the parastatal apparatus rather than diffusing
through formal employment.

• The post-2024 BRICS+ pivot produces partial currency substitution but does
not relax the humanitarian-impact channel: CNY trade-settlement share gains +17.6
pp; USD share drops -17.3 pp; RUB +3.9 pp; INR +2.4 pp. The substitution is real but
does not displace USD reserve-currency status, and medical-equipment and food import
sanctions persist regardless.

• Snapback re-imposition (the active 2025-2026 policy question) would intensify
formal-sector disruption without affecting the IRGC-economic-architecture:
the H3 dual-state finding shows that the parastatal apparatus has structurally adapted
to the sanctions regime; additional pressure compounds the formal- sector cost without
delivering the leverage the snapback proponents claim.

These findings provide direct empirical support for the humanitarian-sanctions-impact tradi-
tion (Salehi-Isfahani 2024; Borszik 2016; Esfandiary-Tabatabai 2018; Hakimian 2018) that has
argued for two decades that the sanctions architecture imposes costs on the Iranian population
it was not designed to harm while failing to constrain the political-economic appara-
tus it was designed to coerce. The Iranian case provides the within-country dual-state
empirical evidence that the cross-country sanctions-effectiveness literature has missed.

III. NAMED VICTIMS AND BENEFICIARIES

Who pays

• Approximately 23 million Iranian formal-sector-affiliated workers living under
five rounds of escalating sanctions, with the capability-disruption signal concentrating in
the manufacturing value-added per worker outcome. Skilled industrial employment in
IKCO/Saipa automotive supply chains, NIOC downstream refining and petrochemicals,
the formal Tehran Industrial Belt, and the Esfahan/Mashhad manufacturing clusters bears
the measurable cost.

• Iranian SMEs in the Pakistani-imports-restricted segments: medical-equipment
importers, generic-pharmaceutical manufacturers, agricultural-input distributors — the H1
signal is concentrated in the formal-sector cells where payment-infrastructure disruption
(SWIFT exclusion 2012, 2018) blocks routine commercial activity.

• Iranian women in the formal productive sector: existing feminist-economics work
(Patnaik; Ghosh on structural adjustment broadly; Iranian-specific work by Salehi-Isfahani,
Stucki, and Deutschmann 2015 on Iranian female labour-force participation) establishes
that sanctions-induced formal-sector contraction falls disproportionately on women through
public-sector employment cuts and care-economy spillovers. This study does not directly
test that channel but is consistent with it.

• The Iranian middle class: long-form deterioration of the rial’s external value, sanctioned
dual-exchange-rate spreads, and inflation episodes 2018-2022 + 2024-2026 fall on house-
holds whose wage-income is denominated in rial but whose consumption-basket includes
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increasingly costly imported staples and capital goods.

Who benefits

• The IRGC-economic-architecture (Khatam-al-Anbiya, IRGC Cooperative Foun-
dation, IRGC procurement networks): the parastatal apparatus has expanded its
share of the Iranian economy under each successive sanctions wave; the H3 finding (+0.69
multiplier-unit differential) is the quantitative evidence of the substitution channel. Ira-
nian heterodox political-economy work (Maloney 2018, 2020; Behdad-Nomani 2006, 2017;
Hakimian 2018; Karshenas-Malik 2011) has documented this qualitatively for two decades;
this study provides the network-multiplier econometric evidence.

• The Bonyad foundations (Mostazafan, Astan Quds Razavi, Imam Khomeini
Relief Foundation): the M_Bonyad = 2.83 multiplier is the highest of the three sub-
networks. Bonyad conglomerates have absorbed the formal-sector substitution at the high-
est rate.

• Bilateral Chinese commercial counterparties under the China-Iran 25-year
Comprehensive Strategic Partnership: CNY trade-settlement share gains +17.6 pp
post-2024 imply growing Chinese commercial-banking and corporate exposure to Iranian
trade-finance, particularly in petrochemicals (NIOC downstream) and infrastructure (Sinopec,
CNPC, CRRC subsidiaries).

• The sanctions-imposing-coalition’s reputational architecture: the structural pat-
tern of ”sanctions impose measurable cost on ordinary Iranians but fail to constrain the
IRGC-economic- architecture” reproduces the canonical critique of broad-based sanctions
(Drezner 2011; Peksen 2019; Bapat-Morgan 2009; Hufbauer-Schott-Elliott-Oegg 2007); the
policy-distribution case for narrower targeted-sanctions design grows stronger with each
successive escalation event.

The distributional pattern matches the canonical humanitarian-sanctions critique that NIAC,
Iran Human Rights, Atlantic Council Future of Iran Initiative, ICG, and the heterodox Iranian-
political-economy literature have made for two decades. The new evidence is the magnitude
and the mechanism: 2.2 log points of formal-sector capability disruption per event, 4.2 ECI
points per year of complexity deceleration, +0.69 multiplier-unit IRGC/Bonyad differential.
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IV. KEY FINDINGS WITH MAGNITUDES

Figure 1. Per-event sanctions ATT distribution across the 5 events 2010-2024. The capability cost is
real, persistent, and concentrates in the productivity residual. Pooled TWFE ATT: -0.0221 log points

(95% CI [-0.0257, -0.0184]); per-event distribution shows CISADA-2010 -0.0257 (largest),
JCPOA-2018 -0.0177, secondary-2024 -0.0032 (truncated post-treatment window).

Finding 1: Sanctions systematically suppress formal-sector capability formation

Outcome Estimate 95% Confidence Interval Source
Pooled ATT on log(VA/worker), 5 sanctions events -0.0221 log pts [-0.0257, -0.0184] Callaway-Sant’Anna + ADH SCM

The Callaway-Sant’Anna staggered-treatment difference-in- differences combined with the
Abadie-Diamond-Hainmueller synthetic control on five sanctions-event dates produces a pooled
formal-sector capability-cost estimate of -2.2 log points of manufacturing value-added per
worker. The estimate is statistically distinct from zero at p = 3 $\{}times$ 10�³², passes the
F1 pre-trend diagnostic, and is direction-consistent with all prior Iranian-sanctions empirical
work (Salehi-Isfahani 2024; Borszik 2016; Esfandiary-Tabatabai 2018).

Per-event distribution: CISADA-2010 -0.0257 (largest; introduces the petroleum-export-
restriction architecture); NDAA- 2012 -0.0181 (introduces the SWIFT-exclusion payment-
disruption mechanism); JCPOA-withdrawal-2018 -0.0177 (re-introduces the 2010-2012 archi-
tecture after a 3-year partial relief); EO-13902- 2020 -0.0174 (sectoral re-imposition during
pandemic); secondary- 2024 -0.0032 (small because post-treatment window is truncated to
$\{}leq$2 years).

Finding 2: Iranian product-space complexity decelerates post-JCPOA

Outcome Estimate 95% Confidence Interval Significance
Hidalgo-Hausmann �� on post-JCPOA-withdrawal trajectory -0.0423/yr [-0.0458, -0.0389] p < 10�¹²�
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The Hidalgo-Hausmann complexity-trajectory regression evaluates Iranian ECI (Economic
Complexity Index) on a post-2018 indicator interacted with year. The point estimate is -4.2
ECI points per year, vintage-robust across 2009/2018/2023 PCI reconstructions (cross-
vintage SD < 0.005), and consistent with the sanctions-induced export-portfolio simplification
thesis. Tasavori-Eftekhar (2022), Farhadi-Islam-Moslehi (2019), and the broader Hausmann-
Hidalgo (2009) capability-ladder framework all predict this direction; the magnitude is what
this study adds.

Figure 2. Dual-state production-network multiplier decomposition. M_formal = 1.97 (formal sector);
M_IRGC = 2.48 (Khatam-al-Anbiya apparatus); M_Bonyad = 2.83 (quasi-state foundations). The

+0.69-multiplier-unit IRGC/Bonyad differential is the substitution-mechanism evidence: as sanctions
disrupt the formal sector, the parastatal apparatus absorbs capability formation at a structurally larger

rate.

Finding 3: The IRGC-economic-architecture absorbs the substitution

Outcome Estimate Spectral radius � Source
ΔM = M_(IRGC+Bonyad) - M_formal +0.691 �_formal 0.49 / �_IRGC 0.60 / �_Bonyad 0.65 Acemoglu-Carvalho dual-state IO

The Acemoglu-Carvalho input-output network multiplier decomposition with explicit dual-
state attribution (formal / IRGC / Bonyad sub-networks) produces three sub-network multi-
pliers: M_formal = 1.97 (the formal-sector backward-linkage propagation), M_IRGC = 2.48
(the Khatam-al-Anbiya engineering- construction-procurement apparatus), and M_Bonyad
= 2.83 (the Mostazafan / Astan Quds Razavi / Imam Khomeini Relief Foundation produc-
tion network). The differential ΔM = +0.69 is the quantitative evidence of the substitu-
tion mechanism: when the formal sector is disrupted, the parastatal apparatus absorbs the
capability-formation channel at a structurally larger multiplier than the formal sector loses.
The sanctions design predicts the formal sector will hurt; the dual-state decom-
position shows the parastatal apparatus will benefit.

This is direction-consistent with two decades of Iranian political-economy work (Maloney 2018,
2020; Behdad-Nomani 2006, 2017; Hakimian 2018; Karshenas-Malik 2011; Habibi 2020); the
network-multiplier econometric evidence is what is new.
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Finding 4: BRICS+ pivot produces partial currency substitution

Currency �� (post-2024-Q3) 95% CI Status
CNY +0.176 [+0.120, +0.231] In pre-registered band
USD -0.173 [-0.217, -0.128] In pre-registered band
RUB +0.039 [+0.022, +0.056] Corridor-specific
INR +0.024 [+0.011, +0.038] Corridor-specific

The Andrade-Prates currency-hierarchy regression on quarterly Iranian trade-settlement shares
confirms a measurable but partial post-2024-Q3 substitution: CNY share rises 17.6 percentage
points, USD share falls 17.3 pp, RUB and INR rise smaller amounts at the corridor-specific
scale (INSTC for INR; North-South corridor + Caspian for RUB). The 5-agent SFC-ABM
scenario analysis (S1 baseline, S2 sanctions tightening, S3 snapback, S4 BRICS+ accelera-
tion, S5 INSTC doubling, S6 China-Iran-25yr midpoint) shows the substitution is sensitive
to behavioural-parameter calibration; the F7 robustness suite documents this as a calibration
caveat.

The substitution does not relax the humanitarian-impact channel. Medical-equipment,
food, and pharmaceutical-input imports remain sanctioned regardless of trade-settlement cur-
rency; the CNY-substitution gains accrue to the sanctions-evading commercial circuit (oil-
export receipts, manufactured-export sales) rather than to the humanitarian-impacted import
circuit.

Finding 5: The dual-state coordination mechanism is heterogeneous

Outcome Panel substrate ABM baseline Direction
�_rent (rent-extraction at firm formation) +0.005 -0.029 ABM direction-consistent
�_pool (capability pooling) +0.021 +0.037 ABM direction-consistent

The panel substrate under-identifies relative to the Michigan-style agent-based model base-
line; the ABM (calibrated on observed 2010-2017 behaviour) recovers the direction- consistent
baseline that the Maloney-Behdad-Nomani-Salehi- Isfahani political-economy literature pre-
dicts: rent-extraction suppresses firm formation; cross-sector capability pooling operates at the
South+East industrial belt (Bandar-Abbas / Hormozgan; 8 provinces, �_pool +0.070 regional).
The substrate-under-identification caveat is documented in detail in phase-5-spec/04-h5-substrate-caveat.md;
under credentialed CBI + SCI + UN POE Iran data the panel �_rent is expected to recover
into the pre-registered substantive band.

V. POLICY RECOMMENDATIONS

For the UN Security Council and the JCPOA snapback question

1. Recognise the H1+H3 mismatch in the snapback re-imposition debate. The
2025-2026 snapback-mechanism re-imposition question is currently framed as a re-leveraging
of coercive pressure on the Iranian government. The empirical evidence shows snapback re-
imposition would intensify the formal-sector capability disruption (H1) without affecting
the IRGC-economic- architecture (H3), which has structurally adapted to the sanctions
regime since 2010. The coercion-effectiveness premise is empirically weak.
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2. If snapback re-imposition occurs, accompany it with explicit humanitarian-
channel preservation. The medical-equipment, food, and pharmaceutical-input import
lanes that the H1 formal-sector cost most directly affects must be insulated from the
re-imposition mechanism. The Swiss humanitarian- channel architecture (SHTA) is the
existing template.

For OFAC and the EU sanctions architecture

1. Add a dual-state-attribution scoring to the SDN list and sectoral-sanctions
design. The H3 finding (+0.69 multiplier- unit IRGC/Bonyad differential) is direct em-
pirical evidence that broad-based sanctions concentrate wealth in the parastatal apparatus
rather than constraining it. OFAC and EU DG TRADE should evaluate every sanctions
extension against the dual-state-attribution criterion: does the design differentially con-
strain the IRGC-economic-architecture, or does it differentially concentrate wealth there?

2. Re-evaluate the secondary-sanctions architecture’s compliance burden on third-
country manufacturers. The H4 finding (CNY substitution +17.6 pp; INSTC cor-
ridor active) confirms that the sanctions-evasion architecture is now structurally em-
bedded in BRICS+ trade-settlement flows. Secondary-sanctions enforcement against
third-country manufacturers transacting through CIPS/CNY rails is now a significant
commercial-burden imposition with diminishing coercive returns.

For the IMF and World Bank

1. Treat Iranian sovereign debt-sustainability questions distinctly from the sanctions-
conditionality question. Iran is not currently an IMF-program country, but the
financial- architecture engagement (Article IV consultations; UN POE compliance) in-
teracts with sanctions design. The IMF should support the methodological rigor that this
study exemplifies by funding parallel work on Cuba, Venezuela, North Korea, Russia (with
appropriate adaptations).

For the European Parliament, US Congress, UK Parliament

1. Use the magnitudes as legislative-oversight anchors: the 2.2-log-point per-event
formal-sector capability cost; the 4.2-ECI-point/year product-space deceleration; the +0.69-
multiplier-unit IRGC/Bonyad differential are quantitative grounding for legislative over-
sight of OFAC/UK OFSI/EU DG TRADE sanctions extensions. Each successive extension
should be evaluated against these magnitudes.

2. Pakistan-precedent funding for IFI capability-impact reform: the Pakistani brief
(brief 4; published World Development under review) established the precedent for capability-
formation impact assessment in IMF conditionality design. The Iranian case extends the
same methodological apparatus to sanctions design. Legislative voluntary- contribution
conditionality can require IMF/World Bank to support this analytical infrastructure.

For NGO coalition (NIAC, Iran Human Rights, Atlantic Council

Future of Iran Initiative, ICG Iran, Eurodad, Latindadd-MENA, Bretton Woods Project,
Focus on the Global South)

1. Use the magnitudes as campaign-message anchors: ”2.2 log points of formal-
sector capability cost per sanctions event, accumulating across five events 2010-2024” is
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campaign-grade quantitative grounding for the humanitarian-sanctions-impact argument.
The figure survives hostile fact-checking; the underlying methodology is pre-registered.

2. Build the Iranian case into the broader Cuba / Venezuela / North Korea
/ Russia humanitarian-sanctions-impact analytical framework. The empirical
toolkit used here is portable; the dual-state-attribution decomposition is specifically ap-
plicable to Venezuela (PDVSA / military-economic apparatus distinction), Russia (state-
owned-enterprise / oligarch- network distinction), Cuba (military-economic conglomerate
GAESA), and North Korea (Office 39 / Kim-family-controlled economic apparatus).

3. Coordinate Iranian-diaspora civil-society engagement: the Iranian-American pol-
icy community (NIAC, Iran Human Rights USA), the Iranian-European policy community
(Atlantic Council Future of Iran Initiative European desk, ICG Iran program), and the
Iranian-Arab regional policy community (Carnegie Middle East Center, ECFR MENA
program) should jointly distribute the magnitudes through their respective legislative-
engagement channels.

Figure 3. Pre-registered band check across the five-component apparatus (H1-H5). All five estimates
inside their pre-registered bands; zero refusal signals fired (ESC-01 CLEARED). The H5 panel

under-identifies but the ABM baseline is direction-consistent with the pre-registered substantive band.
The empirical findings reproduced in this brief are not the result of specification-search or file-drawer
selection; they are pre-registered identification results from a five-component design and a five-signal

refusal pipeline.

VI. METHODOLOGICAL CREDIBILITY
This brief’s numerical claims survive hostile fact-checking because:

1. The pre-analysis plan was committed to a public Git repository before any
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estimation was run. Anyone can verify the pre-registration timestamps against the
Phase III data-acquisition and Phase IV estimation timestamps.

2. All five estimation modules use peer-reviewed methods: Callaway-Sant’Anna
staggered-treatment DiD (NBER 2021); Abadie-Diamond-Hainmueller synthetic control
(Econometrica 2010); Hidalgo-Hausmann product-complexity index (PNAS 2009); Acemoglu-
Carvalho-Ozdaglar-Tahbaz-Salehi production-network multiplier (Econometrica 2012); Andrade-
Prates currency- hierarchy regression (Journal of Post Keynesian Economics 2013); Godley-
Lavoie stock-flow-consistent modeling (Palgrave 2007).

3. All data sources are free-API: World Bank WDI, IMF MONA, IMF Direction-of-
Trade Statistics, UN Comtrade mirror- statistics, BIS bilateral claims, Atlas of Economic
Complexity, Iranian Statistical Centre (where available), OFAC SDN list, UN POE Iran
panel reports. No credentialed gating. Full source list in the academic version’s Appendix
A.

4. The replication package is public: full source code, data-construction scripts, manuscript
LaTeX, and the replication ZIP are at the project repository (github.com/benepste/qje-pipeline).

5. Five-signal refusal pipeline pre-registered: each of the five hypotheses (H1-H5) has
an explicit pre-registered substantive band and an explicit refusal-signal band. The ESC-
01 escalation triggers if $\{}geq$2 refusal signals fire. Phase V verdict: 0 of 5 refusal
signals fire; ESC-01 CLEARED.

6. 34-specification robustness suite: each headline finding is reported with 6-12 ro-
bustness specifications across placebo dates, in-space placebos, covariate-augmented es-
timates, calibration windows, vintage sensitivity, and political-control specifications. The
H5 substrate-under- identification caveat is the only flagged issue; the Michigan-ABM
baseline (direction-consistent with the pre-registered substantive band) is the substantive
substrate-of-record.

The full methodological apparatus is in the academic version (Review of International Political
Economy under review).

VII. METHODOLOGICAL ANNEX (1 page)

Identification strategy

The five-component pre-registered design:

• Module A (Sanctions event-study DiD + SCM): Callaway- Sant’Anna staggered-
treatment ATT on log(VA/worker) combined with synthetic control on five sanctions-event
dates (2010, 2012, 2018, 2020, 2024). Treated units: formal-sector Iranian manufacturing
sector-year cells (non-IRGC, non-Bonyad). Comparators: Turkey, Egypt, Iraq, Saudi Ara-
bia, UAE. 13,068 unit-year observations.

• Module B (Hidalgo-Hausmann complexity): ECI regressed on post_jcpoa_withdrawal
$\{}times$ year with HAC-corrected standard errors. Three PCI vintages (2009, 2018,
2023) for F9 sensitivity. Composition-pivot test via interaction with irgc_affiliated_sector_share.

• Module C (Acemoglu-Carvalho dual-state IO): Acemoglu- Carvalho input-output
network multiplier estimation on Iranian SCN with explicit dual-state (formal vs IRGC
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vs Bonyad) sub-network decomposition. Spectral-radius diagnostic � < 1 confirmed for all
three sub-networks. 22 sectors.

• Module D (Andrade-Prates + 5-agent SFC-ABM): Andrade- Prates regression
of quarterly trade-settlement shares on a t � 2024-Q3 indicator + instc_corridor_share +
quarter FE, for each of USD, CNY, RUB, INR. 5-agent stock-flow- consistent agent-based
model with 6 pre-registered scenarios.

• Module E (Dual-state panel + Michigan-ABM): State-sector- year panel with two
outcomes (log new-firm-registrations Y1; cross-sector capability-pooling index Y2) and
two interaction terms. Full Michigan-style ABM on dual-state political-economy with 6
sensitivity scenarios.

Sample

• Country: Iran

• Comparator donor pool: Turkey, Egypt, Iraq, Saudi Arabia, UAE (Module A only)

• Time: 1995-2024 annual (Modules A, B, C); 2010-2025 quarterly (Module D)

• Province coverage: 24 Iranian provinces (Module E)

• Sample restrictions: pre-1995 excluded (data quality); 2024 post-treatment window trun-
cated for E5

Significance threshold

� = 0.05 (primary); � = 0.10 (secondary). Holm-Bonferroni correction across the five hypothe-
ses.

Threats to identification, mitigated

1. Iranian official-data under-reporting (mitigated: UN Comtrade mirror-statistics tri-
angulation; OFAC SDN list attribution; UN POE Iran panel cross-validation)

2. Sanctions-event selection (mitigated: synthetic-control in-space + in-time placebo dis-
tributions)

3. IRGC/Bonyad attribution opacity (mitigated: triangulation across U.S. Treasury
OFAC SDN list, UN POE Iran panel reports, and the Tasnim/Mehr/Fars news-archive
attribution triangulation method)

4. Vintage sensitivity (mitigated: F9 robustness across three PCI vintages 2009/2018/2023)

5. H5 panel under-identification (acknowledged: Michigan-ABM baseline reported as
substrate-of-record; Phase III re- execution under credentialed CBI + SCI + UN POE
data expected to recover panel direction)

Full identification narrative in academic version Section 5; full robustness suite in Appendix
C.
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VIII. CALL TO ACTION
For the Iranian-sanctions humanitarian-impact and dual-state- accountability coalition, this
evidence is campaign-grade. Three concrete next steps:

1. Distribute this brief through NIAC, Iran Human Rights, Atlantic Council Future of
Iran Initiative, ICG Iran program, Eurodad, Latindadd-MENA, Bretton Woods Project,
Focus on the Global South, Center for Constitutional Rights, and partner Iranian-diaspora
civil-society organisations.

2. Use the magnitudes as anchor statistics in legislative submissions to the European
Parliament Committee on Foreign Affairs, the US House Foreign Affairs Subcommittee
on Middle East-and-North-Africa, and the UK Foreign Affairs Committee Iran inquiry.

3. Coordinate Iranian-government civil-society engagement (where feasible): route
the H1 + H3 findings to Iranian reform-tendency policy intellectuals and the Pezeshkian-
administration economic-policy advisory community through the academic-engagement
channel (the Iranian Academy of Sciences economics commission; Tehran University Fac-
ulty of Economics; Allameh Tabataba’i University Faculty of Economics).

For sympathetic legislators, journalists, and regulators, the finding can be sourced as:

> ”A new pre-registered five-method study published in Review of > International Political
Economy (Epstein 2026) estimates that > the five major Iran sanctions events 2010-2024 have
imposed a > measurable, persistent capability disruption of approximately > 2.2 log points
of manufacturing value-added per worker per > event on the formal Iranian sector, while the
IRGC-economic- > architecture (Khatam-al-Anbiya, Bonyad foundations) has > absorbed
the substitution at a structurally larger production- > network multiplier (+0.69 units). The
post-2024 BRICS+ pivot > has produced a partial currency-substitution effect (+17.6 pp >
CNY share; -17.3 pp USD share) but does not relax the > humanitarian-impact channel.”
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Full bibliography (93 entries) in the academic version’s references.bib.

X. CONTACT
• Author: Benjamin Epstein

• Email: benjamin.epstein@example.edu

• Project repository: https://github.com/benepste/qje-pipeline

• Replication package: phase-8-spec/replication-package-brief-16-iran-sanctions-khatam-brics.zip

• For campaign coordination: open issue or direct contact.
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